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E.O. 11652: N/A 
TAGS: BENC, IN, AU 

SUBJECT: MAJOR PROJECT: INDIAN SPONGE IRON PROJECT 

REE: NEW DELHI 6716 

1. COM/MEPD PASSED SUBSTANCE REETEL TO ALLIS CHALMERS 
(A-C). COMPANY WAS AWARE THAT NEW COMMITTEE HAD BREN 
ESTABLISHED BUT THEY DID NOT KNOW THAT CONTRACT 
DECISION WOULD BE DELAYED UNTIL JUNE 30. THIS CAME AS 

A SURPRISE SINCE A-C'S OFFER EXPIRES ON MAY 31. THEY 
HAVE NOT BEEN ASKED EOR AN EXTENSION ALTHOUGH A-C 
INDICATES, THAT REGARDLESS OF THE NEW SITUATION, THEY 
WOULD NOT AGREE TO A DELAY BEYOND THE CURRENT EXPIRATION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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DATE. A-C HAS ALREADY GIVEN THE INDIANS EOUR NINETY DAY 
EXTENSIONS. 

2. UNDER THE CIRCUMSTANCES, WE DOUBT THAT THE A-C 
PROPOSAL HAS MUCH CHANCE OE BEING SELECTED. NONETHELESS, 
WE SUGGEST EMBASSY CONSIDER MAKING REPRESENTATION TO 
APPROPRIATE STEEL OFFICIALS TO SEE IF SOME COMPROMISE 
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CAN BE REACHED. 
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